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Thank you for accepting comments on revised annuity standards.
 
I am a dually registered advisor who has sold all forms of annuities for over
24 years as well as offering fiduciary services to clients. 
Critics of annuities call us “hat switchers” because we offer fiduciary services as
well as life, health and annuity broker services. We reject that criticism and feel
that in order to act in our client best interests we need to offer both fiduciary and
broker services to clients. Surveys of our clients show they want both types of relationships
offered.
 
To that end, when drawing up the rules, please bear in mind that certain political groups
and certain RIA firms, legal groups, consumer groups and bloggers actively politic against all
annuities or
at least many forms of annuities.  Many groups want to ban commission sales as was done in
Australia.
This has led to discussions beyond sales practices to trying
to ban the sales of annuities, or at a minimum make them hard to sell to people that need
them.
The courts in tossing the DOL rule, ruled that the law protects broker commissions as well as
draws
a distinction between people in a fiduciary role and those in a broker role. It also protected
the rights
of consumers to have access to both.
 
The current suitability rules for annuities needs to be changed to a “Best Interests” rule and
not a
fiduciary rule. States like New York are trying to impose language that in my opinion is
overzealous
and hurtful to consumers.
 
My recommendation is that a huge amount of work has gone into the previous NAIC models
and that
these models should be tweeked into a Best Interests model and not burdened by trying to
make brokered
products into a Fiduciary model. I know this is where the discussion usually gets bogged down
as it has in the
past, but as I near retirement age I do not want a limit on my consumer choice which
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happened with the
DOL fiduciary rule. Concentrating on honest “Best Interests” sales practices rather than
catering to those
who want to do away with Fixed Index Annuities is the better route to go in setting a new
standard.
Best of luck,
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