



Life Actuarial (A) Task Force/ Health Actuarial (B) Task Force
Amendment Proposal Form*
1.
Identify yourself, your affiliation and a very brief description (title) of the issue.

Brian Bayerle, ACLI – Allows for adjustment to the mortality table used for the NPR when expecting additional mortality (such as substandard and conversions) 
2.
Identify the document, including the date if the document is “released for comment,” and the location in the document where the amendment is proposed:

2019 Valuation Manual adopted September 10, 2018, reflecting APF 2018-52 edits; VM-20 Section 3.C.1, VM-31 Section 3.C.3.
3.
Show what changes are needed by providing a red-line version of the original verbiage with deletions and identify the verbiage to be deleted, inserted or changed by providing a red-line (turn on “track changes” in Word®) version of the verbiage. (You may do this through an attachment.)
See attached. 

4.
State the reason for the proposed amendment? (You may do this through an attachment.)
Currently, the NPR definition does not allow for any adjustments to mortality when additional conservatism may be warranted. This APF broadly allows for adjustments as appropriate, so long as it does not decrease the NPR for the policy.  
* This form is not intended for minor corrections, such as formatting, grammar, cross–references or spelling. Those types of changes do not require action by the entire group and may be submitted via letter or email to the NAIC staff support person for the NAIC group where the document originated. 
NAIC Staff Comments:
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VM-20
(new Section 3.C.1.g)

f. For policies issued on a substandard basis, the company shall increase the CSO mortality rates in a manner commensurate with the substandard rating, subject to a cap that ensures mortality rates do not exceed 1000 per 1000.  Alternatively, a company may choose to reserve for the substandard extra mortality separately in Exhibit 5, for groups of policies for which the NPR dominates the DR and SR. 

g. For policies where the anticipated mortality experience materially exceeds the prescribed CSO mortality rates determined in Section 3.C.1 a through 3.C.d above, the company shall consider adjusting the CSO mortality rates used in the NPR calculation in a manner commensurate with the anticipated mortality experience for the policy, subject to a cap that ensures mortality rates do not exceed 1000 per 1000. These adjustments should be consistent with the adjustments made for the DET Net Premium Test in Section 6.B.5.d, if applicable. The resulting NPR must not be lower than the NPR calculated without adjustments to the CSO mortality rates.  
VM-31

(new Section 3.C.3.n)

n. Adjustments to NPR Mortality - Description and rationale of any adjustments made to the CSO mortality rates used in the NPR calculation to reflect the requirements of VM-20 Section 3.C.1.g. 
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