
Exposure of Amendment Proposal 2019-38

Proposal to use the 2001 CSO Table for GI  as the minimum nonforfeiture standard for GI business issued after 12/31/19.

Commenters are asked to  offer alternative recommendations (e.g., a margin less than the 75%, a table other than the 2001 CSO for the CSGI table, an approach that recognizes company experience, etc.) 

The  APF is exposed for a public comment period ending April 28, 2019. Send comments to Reggie Mazyck (RMazyck@NAIC.Org)

Life Actuarial (A) Task Force/ Health Actuarial (B) Task Force
Amendment Proposal Form*
1.
Identify yourself, your affiliation and a very brief description (title) of the issue.


Rhonda Ahrens, Nebraska Department of Insurance
2.
Identify the document, including the date if the document is “released for comment,” and the location in the document where the amendment is proposed:

2019 Valuation Manual, VM-02 Section 5.E. 

3.
Show what changes are needed by providing a red-line version of the original verbiage with deletions and identify the verbiage to be deleted, inserted or changed by providing a red-line (turn on “track changes” in Word®) version of the verbiage. (You may do this through an attachment.)
VM 02 Section 5.E:

E. 
Guaranteed Issue Life Insurance

The minimum nonforfeiture standard values for GI life insurance policies issued before Jan. 1, 2020, shall be determined using the ultimate form of the 2001 CSO Table. The company may elect to use the 2017 CSO Table in place of the 2001 CSO ultimate table for policies issued Jan. 1, 2017, through Dec. 31, 2019.

The minimum nonforfeiture standard values for GI life insurance policies issued after Dec. 31, 2019, shall be determined using the 2017 Commissioners Standard Guaranteed Issue Mortality Tables (2017 CSGI) defined in VM-M ultimate form of the 2001 CSO Table. The company may elect to use the 2017 CSGI 2017 Commissioners Standard Guaranteed Issue Mortality Tables (2017 CSGI) defined in VM-M in place of the 2001 CSO ultimate tables for policies issued during calendar year 2019. 

4.
State the reason for the proposed amendment? (You may do this through an attachment.)
The 2017 CSGI table was originally approved by LATF in 2018. Unfortunately, the original analysis of the table failed to consider all the issues associated with guaranteed issue products.  Additional analysis by companies trying to implement the table have shown that use of the table is likely to disrupt the guaranteed issue market by making the products less viable due to pricing, cross-subsidization, nonforfeiture, and other concerns. This APF would maintain the 2001 CSO as the required table for guaranteed issue for 2020 and later issues. LATF will continue to monitor the emerging experience for guaranteed issue products and the appropriateness of the 2001 CSO table for this business. This redline only edits VM-02 to change the table for nonforfeiture for GI, but the analogous change to the table for reserves is also being made, due to the following Valuation Manual Section II.B language:
“For guaranteed issue life contracts issued after Dec. 31, 2018, mortality tables are defined in VM Appendix M – Mortality Tables (VM-M), and the same table shall be used for reserve requirements as is used for minimum nonforfeiture requirements as defined in VM-02, Minimum Nonforfeiture Mortality and Interest.”
* This form is not intended for minor corrections, such as formatting, grammar, cross–references or spelling. Those types of changes do not require action by the entire group and may be submitted via letter or email to the NAIC staff support person for the NAIC group where the document originated. 
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