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	FOR NAIC USE ONLY

	
	Agenda Item #



Year



Changes to Existing Reporting
[

]
New Reporting Requirement
[

] 

	
	REVIEWED FOR ACCOUNTING PRACTICES AND PROCEDURES IMPACT

	
	No Impact
[    ]

Modifies Required Disclosure
[

]

	
	DISPOSITION

[

]
Rejected For Public Comment

[

]
Referred To Another NAIC Group

[

]
Received For Public Comment

[

]
Adopted
Date 


[

]
Rejected
Date 


[

]
Deferred
Date 


[

]
Other (Specify)





	
	

	
	

	
	


BLANK(S) TO WHICH PROPOSAL APPLIES

[

]
ANNUAL STATEMENT
[

]
QUARTERLY STATEMENT
[
X
]
INSTRUCTIONS
[

]
CROSSCHECKS
[

]
BLANK
[

]
Life and Accident & Health
[

]
Property/Casualty
[

]
Health

[

]
Separate Accounts
[

]
Fraternal
[

X]
Title

[

]
Other Specify 

Anticipated Effective Date:
Annual 2017

IDENTIFICATION OF ITEM(S) TO CHANGE

STATEMENT OF ACTUARIAL OPINION
Exhibit A: SCOPE

DATA TO BE FILED IN BOTH PRINT AND DATA CAPTURE FORMAT

	LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES:
	Amount

	
	

	1.
Reserve for Unpaid Losses and Loss Adjustment Expenses (Schedule P, Part 1, Total Column 24 or 34 if discounting is allowable under state law)
	$



	
	

	2.
Reserve for Unpaid Losses and Loss Adjustment Expenses  - Direct and Assumed (Should equal Schedule P, Part 1, Summary, Totals from Columns 17, 18, 20, 21, and 23, Line 12 x 1000)
	$



	3.  Known Claims Reserve (Liabilities Page, Line 1)                                                      
	$



	43.
Other items on which the Appointed Actuary is expressing an Opinion (list separately)
	$




 Exhibit B: DISCLOSURES

DATA TO BE FILED IN BOTH PRINT AND DATA CAPTURE FORMAT

NOTE:
Exhibit B should be completed for Net dollar amounts included in the SCOPE. If an answer would be different for Direct and Assumed amounts, identify and discuss the difference within RELEVANT COMMENTS.

	
	
	Last
	First
	Middle

	
	
	
	
	

	1.
Name of the Appointed Actuary
	
	

	

	


	2.
The Appointed Actuary’s relationship to the company.

Enter E or C based upon the following:
E
-
If an Employee of the company or group
C
-
If a Consultant
	
	
	
	



	3.
The Appointed Actuary has the following designation (indicated by the letter code):

F
-
If a Fellow of the Casualty Actuarial Society (FCAS)

A
-
If an Associate of the Casualty Actuarial Society (ACAS)

M
-
If not a member of the Casualty Actuarial Society, but a Member of the American Academy of Actuaries (MAAA) approved by the Casualty Practice Council, as documented with the attached approval letter.

O
-
For Other
	
	
	
	





	4.
Type of Opinion, as identified in the OPINION paragraph.  Enter R, I, E, Q, or N based upon the following:  

R
-
If Reasonable

I
-
If Inadequate or Deficient Provision

E
-
If Excessive or Redundant Provision

Q
-
If Qualified (use Q when part of the OPINION is Qualified)
N
-
If No Opinion
	
	
	
	





	5.
Materiality Standard expressed in U.S. dollars (used to answer question #6)
	$


	
	
	

	6.
Are there significant risks that could result in Material Adverse Deviation?
	
	
	
	





	7.
Statutory Surplus
	$


	
	
	

	8.
Known claims reserve (Liability Page, Line 1)
	$


	
	
	

	89.
Statutory premium reserve (Liability Page, Line 2)
	$


	
	
	

	910.
Aggregate of other reserves required by law (Liability Page, Line 3)
	$


	
	
	

	1011.
Supplemental reserve (Liability Page, Line 4)
	$


	
	
	

	1112.
Anticipated net salvage and subrogation included as a reduction to loss reserves as reported in Schedule P 
	$


	
	
	

	1213.
Discount included as a reduction to loss reserves and loss expense reserves as reported in Schedule P 
	$


	
	
	

	1314.
Other items on which the Appointed Actuary is providing relevant comment (list separately)
	$


	
	
	


REASON, JUSTIFICATION FOR AND/OR BENEFIT OF CHANGE**

The Known Claims Reserve appears at line one on the Title Annual Statement Liabilities page.  According to SSAP 57 paragraph 8, the Known Claims Reserve should be the estimated cost to settle reported claims based upon the most current information available to the Company as of the balance sheet date.  However, the Known Claims Reserve often exhibits significant 1-year and 2-year adverse development on Schedule P Part 3.  Financial statement users should expect the carried Known Claims Reserve to make a reasonable provision and to comply with applicable domiciliary state laws.  Unless state laws dictate otherwise, this amount should also be reasonably consistent with reserves calculated in accordance with generally accepted actuarial standards and principles.  If the Known Claims Reserve is placed within the Appointed Actuary’s Scope, these matters will be addressed annually in the Appointed Actuary’s Statement of Actuarial Opinion.

NAIC STAFF COMMENTS

Comment on Effective Reporting Date:


Other Comments:
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