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ANNUAL STATEMENT INSTRUCTIONS – LIFE, HEALTH, PROPERTY, FRATERNAL & TITLE
NOTES TO FINANCIAL STATEMENTS
Notes to the Annual Statement are to be filed on March 1.

Detail Eliminated To Conserve Space
8.

Derivative Instruments
Instruction:
Disclose the following information by category of derivative financial instrument:
A.

A discussion of the market risk, credit risk and cash requirements of the derivative.

B.

A description of the reporting entity’s objectives for using derivatives, i.e. hedging, income generation or
replication, as well as a description of the context needed to understand those objectives and its strategies
for achieving those objectives, including the identification of the category, e.g. fair value hedges, cash flow
hedges, or foreign currency hedges, and for all objectives, the type of instrument(s) used.

C.

A description of the accounting policies for recognizing (or reasons for not recognizing) and measuring the
derivatives used, and when recognized and where those instruments and related gains and losses are
reported.

D.

Identification of whether the reporting entity has derivative contracts with financing premiums. (For
purposes of this term, this includes scenarios in which the premium cost is paid at the end of the derivative
contract or throughout the derivative contract.)

E.

The net gain or loss recognized in unrealized gains or losses during the reporting period representing the
component of the derivative instruments’ gain or loss, if any, excluded from the assessment of hedge
effectiveness.

F.

The net gain or loss recognized in unrealized gains or losses during the reporting period resulting from
derivatives that no longer qualify for hedge accounting.

G.

For derivatives accounted for as cash flow hedges of a forecasted transaction, disclose:

H.

(1)

The maximum length of time over which the entity is hedging its exposure to the variability in
future cash flows for forecasted transactions excluding those forecasted transactions related to the
payment of variable interest on existing financial instruments; and

(2)

The amount of gains and losses classified in unrealized gains/losses related to cash flow hedges
that have been discontinued because it was no longer probable that the original forecasted
transactions would occur by the end of the originally specified time period or within 2 months of
that date.

Disclose the aggregate, non-discounted total premium cost for these contracts and the premium cost due in
each of the following four years, and thereafter. Include the aggregate fair value of derivative instruments
with financing premiums excluding the impact of the deferred or financing premiums.

© 2018 National Association of Insurance Commissioners
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Illustration:
H.
(1)
Fiscal Year
a.

Derivative Premium
Payments Due

2018

e.

Thereafter

$ ........................................
........................................
........................................
........................................
........................................

f.

Total Future Settled Premiums

$ ........................................

b. 2019
c.

2020

d. 2021

(2)

a.

Prior Year

b. Current Year

Undiscounted
Future Premium
Commitments

Derivative Fair
Value With
Premium
Commitments
(Reported on DB)

Derivative Fair
Value Excluding
Impact of Future
Settled Premiums

$ .......................
$ .......................

$ .......................
$ .......................

$ .......................
$ .......................

Detail Eliminated To Conserve Space
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SCHEDULE DB
DERIVATIVE INSTRUMENTS
All derivatives, regardless of maturity date, are to be reported on Schedule DB. Forward commitments where a reporting
entity cannot determine at the inception of the contract, with certainty, if delivery will be made at the earliest opportunity are
essentially forward contracts and should be reported on Schedule DB.
This schedule should be used to report derivative instruments. Specific accounting procedures for each derivative instrument
will depend on the definition below and documented intent that best describes the instrument. Uses of derivative instruments
that are reported in this schedule include hedging, income generation, replication and other. State investment laws and
regulations should be consulted for applicable limitations and permissibility on the use of derivative instruments. If the
derivative strategy meets the definition of hedging as outlined in SSAP No. 86—Derivatives, then the underlying derivative
transactions composing that strategy should be reported in that category of Schedule DB. If the underlying derivative strategy
does not meet the definition of hedging as per SSAP No. 86—Derivatives, then the underlying derivative transactions
composing that strategy should be reported as either hedging other, replication, income generation or other.

DEFINITIONS OF DERIVATIVE INSTRUMENTS
A hedge transaction is “Anticipatory” if it relates to:
a.

A firm commitment to purchase assets or incur liabilities; or

b.

An expectation (but not obligation) to purchase assets or incur liabilities in the normal course of business.

“Underlying Interest” means the asset(s), liability(ies) or other interest(s) underlying a derivative instrument, including, but
not limited to, any one or more securities, currencies, rates, indices, commodities, derivative instruments, or other financial
market instruments.

Detail Eliminated To Conserve Space
“Option Premium” means the consideration paid (received) for the purchase (sale) of an Option.
“Financing Premium” means that the premium cost to acquire or enter into the derivative is paid at the end of the derivative
contract or throughout the derivative contract.
“Swaption” means an agreement granting the owner the right, but not the obligation, to enter into an underlying swap.
“Margin Deposit” means a deposit that a reporting entity is required to maintain with a broker with respect to the Futures
Contracts purchased or sold.

DEFINITION OF NOTIONAL AMOUNT
The definition below is intended to be a principle for determining notional for all derivative instruments. To the extent a
derivative type is not explicitly addressed in a through c, notional should be reported in a manner consistent with this
principle.

Detail Eliminated To Conserve Space
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SCHEDULE DB – PART A – SECTION 1
OPTIONS, CAPS, FLOORS, COLLARS, SWAPS AND FORWARDS OPEN
DECEMBER 31 OF CURRENT YEAR
Include all options, caps, floors, collars, swaps and forwards owned on December 31 of the current year, including those
owned on December 31 of the previous year, and those acquired during the current year.
Column 1

–

Description
Give a complete and accurate description of the derivative instrument including a description of the
underlying securities, currencies, rates, indices, commodities, derivative instruments, or other financial
market instruments.
Include details such as:


For options, the basis. For example, caps should include the underlying interest rate
(e.g., CMS 5 year) and frequency of the reset (typically three months);



For credit default swaps, the name of the reference entity (a single issuer or an index) and the
equity ticker symbol, if available;



For currency derivatives, report the currency and describe the pay/receive (or buy/sell) legs of
the transaction; and



For baskets, note that it is a basket and include the top five equity tickers, if applicable.



For derivatives with financing premiums include information on the terms of the financing
premium, including whether it is due periodically or at maturity, and the next payment date.

Where leveraging is a feature of the payment terms, the multiplier effect will be clearly presented in
the description.
For swaptions, include the hedge ID number, the tenor of the option (i.e., time from effective date to
maturity date of the option aspect), and the start and end dates of the underlying swap.
If traded on an exchange, disclose the ticker symbol. Indicate the maturity of the underlying, as
appropriate.
Do not use internal descriptions or identifiers unless provided as supplemental information.

Detail Eliminated To Conserve Space
Column 11

–

Cumulative Prior Year(s) Initial Cost of Premium (Received) Paid
For derivatives opened in prior reporting years, show the cumulative, undiscounted, remaining
premium or other payment (received) paid since the derivative contract was entered into.
If a derivative has been partially terminated, the terminated portion of the premium is reported in
Schedule DB, Part A, Section 2.

Column 12

–

Current Year Initial Cost of Premium (Received) Paid
For derivatives opened in the current reporting year, ofor for derivatives in which premiums are paid
throughout the derivative contract, show the undiscounted premium or other payment (received) paid
in the current year. when the derivative contract was entered into.

Detail Eliminated To Conserve Space
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Column 15

–

Code
Insert * in this column if the book/adjusted carrying value is combined with the book/adjusted
carrying value of assets or liabilities hedged; the book/adjusted carrying value is combined with the
book/adjusted carrying value of underlying/covering assets; or if the amount is combined with
consideration paid on underlying/covering assets.
Insert # in this column if the book/adjusted carrying value was combined in prior years with the
book/adjusted carrying value of assets or liabilities hedged.
Insert @ in this column if the income/expenses is combined with income/expenses on assets or
liabilities hedged.
Insert ^ in this column if the derivative has unpaid financing premiums.

Detail Eliminated To Conserve Space
** Columns 24 through 27 31 will be electronic only. **

Detail Eliminated To Conserve Space
**Columns 28 through 31 are for derivatives with financing premiums**
Column 28

–

Total Premium Cost
Report the total, undiscounted (contractual) cost to acquire / enter into the derivative.

Column 29

–

Unpaid Premium Cost
Report the undiscounted (contractual) cost to acquire / enter into the derivative unpaid by the reporting
entity.

Column 30

–

Fair Value of Derivative, Excluding Impact of Financing Premiums
Reflect the fair value of the derivative adjusted to exclude the impact of discounted future settled
premiums. For example, if the fair value of the derivative reported in column 16 has been reduced due
to expected cash outflows representing the reporting entity’s future payment of financing premiums,
the consideration of those future premium cash outflows shall be removed from the reported fair value
of the derivative captured in this column.
(At acquisition, a derivative may be reported with a net zero fair value in column 16 as the value of the
derivative and the net present value of future financing premiums owed from the acquisition of the
derivative may offset. The fair value reported in column 30 shall reflect the fair value of the derivative
without an offset for the future financing premiums.)

Column 31

–

Unrealized Valuation Increase / Decrease, Excluding Impact of Financing Premiums
Reflect the unrealized gain or unrealized loss reported for the derivative adjusted to exclude the impact
from discounted future settled premiums. For example, if the valuation increase / valuation decrease
reported in column 17 includes “losses” to recognize the net present value of the financing cost owed
by the reporting entity, those “losses” shall be removed from the unrealized valuation increase /
decrease reflected in this column.

© 2018 National Association of Insurance Commissioners
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SCHEDULE DB – PART A – SECTION 2
OPTIONS, CAPS, FLOORS, COLLARS, SWAPS AND FORWARDS TERMINATED
DURING CURRENT YEAR
Include all options, caps, floors, collars, swaps and forwards which were terminated during the current reporting year, both
those that were owned on December 31 of the previous reporting year, and those acquired and terminated during the current
year.
Column 1

–

Description
Give a complete and accurate description of the derivative instrument including a description of the
underlying securities, currencies, rates, indices, commodities, derivative instruments, or other financial
market instruments.
Include details such as:


For options, the basis. For example, caps should include the underlying interest rate
(e.g. CMS 5 year) and frequency of the reset (typically three months);



For credit default swaps, the name of the reference entity (a single issuer or an index) and the
equity ticker symbol, if available;



For currency derivatives, report the currency and describe the pay/receive (or buy/sell) legs of
the transaction; and



For baskets, note that it is a basket and include the top five equity tickers, if applicable.



For derivatives with financing premiums include information on the terms of the financing
premium, including whether it is due periodically or at maturity, and the next payment date.

Where leveraging is a feature of the payment terms, the multiplier effect will be clearly presented in
the description.
If traded on an exchange, disclose the ticker symbol. Indicate the maturity of the underlying, as
appropriate.
Do not use internal descriptions or identifiers unless provided as supplemental information.

Detail Eliminated To Conserve Space
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Column 13

–

Cumulative Prior Year(s) Initial Cost of Undiscounted Premium (Received) Paid
For derivatives opened in prior reporting years, show the cumulative remaining premium or other
payment (received) paid since the derivative contract was entered into.

Detail Eliminated To Conserve Space
Column 18

–

Code
Insert * in this column if the book/adjusted carrying value is combined with the book/adjusted
carrying value of assets or liabilities hedged; if the book/adjusted carrying value is combined with the
book/adjusted carrying value of underlying/covering assets; or if the amount is combined with
consideration paid on underlying/covering assets.
Insert # in this column if the book/adjusted carrying value was combined in prior years with the
book/adjusted carrying value of assets or liabilities hedged.
Insert @ in this column if the income/expenses is combined with income/expenses on assets or
liabilities hedged.
Insert ^ in this column if the derivative has unpaid financing premiums.

© 2018 National Association of Insurance Commissioners
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Detail Eliminated To Conserve Space

** Column 26 through 30 will be electronic only. **

Column 26

–

Legal Entity Identifier (LEI)
Provide the 20-character Legal Entity Identifier (LEI) for any counterparty as assigned by a designated
Local Operating Unit. If no LEI number has been assigned, leave blank.

**Columns 37 through 30 are for derivatives with financing premiums**
Column 27

–

Total Premium Cost
Report the total, undiscounted (contractual) cost to acquire / enter into the derivative.

Column 28

–

Unpaid Premium Cost
Report the undiscounted (contractual) cost to acquire / enter into the derivative unpaid by the reporting
entity.

Column 29

–

Fair Value of Derivative, Excluding Impact of Financing Premiums
Reflect the fair value of the derivative adjusted to exclude the impact of discounted future settled
premiums. For example, if the fair value of the derivative reported in column 16 has been reduced due
to expected cash outflows representing the reporting entity’s future payment of financing premiums,
the consideration of those future premium cash outflows shall be removed from the reported fair value
of the derivative captured in this column.
(At acquisition, a derivative may be reported with a net zero fair value in column 16 as the value of the
derivative and the net present value of future financing premiums owed from the acquisition of the
derivative may offset. The fair value reported in column 30 shall reflect the fair value of the derivative
without an offset for the future financing premiums.)

Column 30

–

Unrealized Valuation Increase / Decrease, Excluding Impact of Financing Premiums
Reflect the unrealized gain or unrealized loss reported for the derivative adjusted to exclude the impact
from discounted future settled premiums. For example, if the valuation increase / valuation decrease
reported in column 17 includes “losses” to recognize the net present value of the financing cost owed
by the reporting entity, those “losses” shall be removed from the unrealized valuation increase /
decrease reflected in this column.

© 2018 National Association of Insurance Commissioners
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SCHEDULE DB – PART B – SECTION 1
FUTURES CONTRACTS OPEN
DECEMBER 31 OF CURRENT YEAR
Include all futures contracts positions open December 31 of current year, including those which were open on December 31
of previous year, and those acquired during current year.
In the Broker Name/Net Cash Deposits footnote, list, in alphabetical sequence, brokers with whom cash deposits have been
made, cumulative changes made to the deposits and the beginning and ending cash balances.

Detail Eliminated To Conserve Space
Column 4

–

Description
Give a complete and accurate description of the derivative instrument, including a description of the
underlying securities, currencies, rates, indices, commodities, derivative instruments or other financial
market instruments.
For derivatives with financing premiums include information on the terms of the financing premium,
including whether it is due periodically or at maturity, and the next payment date.
Do not use internal descriptions or identifiers unless provided as supplemental information.

Column 5

–

Description of Item(s) Hedged, Used for Income Generation, or Replicated
Describe the assets or liabilities hedged, including CUSIP(s) when appropriate. For example, “Bond
Portfolio Hedge,” “VAGLB Hedge,” “Fixed Annuity Hedge,” “Investment in Foreign Operations,” etc.
If hedging a specific bond, report the CUSIP and a complete and accurate description of the bond; if
multiple CUSIPs, note that there are multiple CUSIPs and report the equity ticker or name of the
ultimate parent, as applicable.
If hedging a guaranteed investment contract or funding agreement, report as “GIC Hedge” or “FA
Hedge.”
For a foreign operations hedge, report as “Net Investment in Foreign Operations.” For annuity
hedging, describe whether hedging fixed or variable annuities.
If hedging a specific mortgage loan asset, report as “Mortgage Loan” and provide the corresponding
loan number reported on Schedule B, Part 1, Column 1.
Describe the assets against which derivatives are written in income generation transactions.
If a replication, report the RSAT Number and Description of the RSAT (Columns 1 and 2 from
Schedule DB, Part C, Section 1).

Detail Eliminated To Conserve Space
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** Columns 23 through 25 29 will be electronic only. **

Detail Eliminated To Conserve Space
**Columns 26 through 29 are for derivatives with financing premiums**
Column 26

–

Total Premium Cost
Report the total, undiscounted (contractual) cost to acquire / enter into the derivative.

Column 27

–

Unpaid Premium Cost
Report the undiscounted (contractual) cost to acquire / enter into the derivative unpaid by the reporting
entity.

Column 28

–

Fair Value of Derivative, Excluding Impact of Financing Premiums
Reflect the fair value of the derivative adjusted to exclude the impact of discounted future settled
premiums. For example, if the fair value of the derivative reported in column 16 has been reduced due
to expected cash outflows representing the reporting entity’s future payment of financing premiums,
the consideration of those future premium cash outflows shall be removed from the reported fair value
of the derivative captured in this column.
(At acquisition, a derivative may be reported with a net zero fair value in column 16 as the value of the
derivative and the net present value of future financing premiums owed from the acquisition of the
derivative may offset. The fair value reported in column 30 shall reflect the fair value of the derivative
without an offset for the future financing premiums.)

Column 29

–

Unrealized Valuation Increase / Decrease, Excluding Impact of Financing Premiums
Reflect the unrealized gain or unrealized loss reported for the derivative adjusted to exclude the impact
from discounted future settled premiums. For example, if the valuation increase / valuation decrease
reported in column 17 includes “losses” to recognize the net present value of the financing cost owed
by the reporting entity, those “losses” shall be removed from the unrealized valuation increase /
decrease reflected in this column.

© 2018 National Association of Insurance Commissioners
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SCHEDULE DB – PART B – SECTION 2
FUTURES CONTRACTS TERMINATED
DURING CURRENT YEAR
Include all futures contracts which were terminated during current reporting year, both those that were open on December 31
of previous reporting year, and those acquired and terminated during current year.

Detail Eliminated To Conserve Space
Column 4

–

Description
Give a complete and accurate description of the derivative instrument, including a description of the
underlying securities, currencies, rates, indices, commodities, derivative instruments or other financial
market instruments.
For derivatives with financing premiums include information on the terms of the financing premium,
including whether it is due periodically or at maturity, and the next payment date.
Do not use internal descriptions or identifiers unless provided as supplemental information.

Column 5

–

Description of Item(s) Hedged, Used for Income Generation, or Replicated
Describe the assets or liabilities hedged, including CUSIP(s) when appropriate. For example, “Bond
Portfolio Hedge,” “VAGLB Hedge,” “Fixed Annuity Hedge,” “Investment in Foreign Operations,” etc.
If hedging a specific bond, report the CUSIP and a complete and accurate description of the bond; if
multiple CUSIPs, note that there are multiple CUSIPs and report the equity ticker or name of the
ultimate parent, as applicable.
If hedging a guaranteed investment contract or funding agreement, report as “GIC Hedge” or “FA
Hedge.”
If hedging a specific mortgage loan asset, report as “Mortgage Loan” and provide the corresponding
loan number reported on Schedule B, Part 1, Column 1.
Describe the assets against which derivatives are written in income generation transactions.
If a replication, report the RSAT Number and Description of the RSAT (Columns 1 and 2 from
Schedule DB, Part C, Section 1).

Detail Eliminated To Conserve Space
Column 20

–

Value of One (1) Point
This represents the monetary value of a one (1) point move in a futures position published by the
exchange.
This monetary value of one (1) point is utilized in the calculation of the futures’ variation margin.

© 2018 National Association of Insurance Commissioners
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** Column 21 through 25 will be electronic only. **

Column 21

–

Legal Entity Identifier (LEI)
Provide the 20-character Legal Entity Identifier (LEI) for any counterparty as assigned by a designated
Local Operating Unit. If no LEI number has been assigned, leave blank.

**Columns 22 through 25 are for derivatives with financing premiums**
Column 22

–

Total Premium Cost
Report the total, undiscounted (contractual) cost to acquire / enter into the derivative.

Column 23

–

Unpaid Premium Cost
Report the undiscounted (contractual) cost to acquire / enter into the derivative unpaid by the reporting
entity.

Column 24

–

Fair Value of Derivative, Excluding Impact of Financing Premiums
Reflect the fair value of the derivative adjusted to exclude the impact of discounted future settled
premiums. For example, if the fair value of the derivative reported in column 16 has been reduced due
to expected cash outflows representing the reporting entity’s future payment of financing premiums,
the consideration of those future premium cash outflows shall be removed from the reported fair value
of the derivative captured in this column.
(At acquisition, a derivative may be reported with a net zero fair value in column 16 as the value of
the derivative and the net present value of future financing premiums owed from the acquisition of the
derivative may offset. The fair value reported in column 30 shall reflect the fair value of the derivative
without an offset for the future financing premiums.)

Column 25

–

Unrealized Valuation Increase / Decrease, Excluding Impact of Financing Premiums
Reflect the unrealized gain or unrealized loss reported for the derivative adjusted to exclude the impact
from discounted future settled premiums. For example, if the valuation increase / valuation decrease
reported in column 17 includes “losses” to recognize the net present value of the financing cost owed
by the reporting entity, those “losses” shall be removed from the unrealized valuation increase /
decrease reflected in this column.

Detail Eliminated To Conserve Space
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QUARTERLY STATEMENT INSTRUCTIONS – LIFE, HEALTH, PROPERTY, FRATERNAL & TITLE
NOTES TO FINANCIAL STATEMENTS

Detail Eliminated To Conserve Space
8.

Derivative Instruments
Instruction:
H.

Disclose the aggregate, non-discounted total premium cost for these contracts and the premium cost due in
each of the following four years, and thereafter. Include the aggregate fair value of derivative instruments
with financing premiums excluding the impact of the deferred or financing premiums.

Illustration:
H.
(1)
Fiscal Year
a.

Derivative Premium
Payments Due

2018

e.

Thereafter

$ ........................................
........................................
........................................
........................................
........................................

f.

Total Future Settled Premiums

$ ........................................

b. 2019
c.

2020

d. 2021

(2)

a.

Prior Year

b. Current Year

Undiscounted
Future Premium
Commitments

Derivative Fair
Value With
Premium
Commitments
(Reported on DB)

Derivative Fair
Value Excluding
Impact of Future
Settled Premiums

$ .......................
$ .......................

$ .......................
$ .......................

$ .......................
$ .......................

Detail Eliminated To Conserve Space
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SCHEDULE DB
DERIVATIVE INSTRUMENTS
All derivatives, regardless of maturity date, are to be reported on Schedule DB. Forward commitments where a reporting
entity cannot determine at the inception of the contract, with certainty, if delivery will be made at the earliest opportunity are
essentially forward contracts and should be reported on Schedule DB.
This schedule should be used to report derivative instruments. Specific accounting procedures for each derivative instrument
will depend on the definition below and documented intent that best describes the instrument. Uses of derivative instruments
that are reported in this schedule include hedging, income generation, replication and other. State investment laws and
regulations should be consulted for applicable limitations and permissibility on the use of derivative instruments. If the
derivative strategy meets the definition of hedging as outlined in SSAP No. 86—Derivatives, then the underlying derivative
transactions composing that strategy should be reported in that category of Schedule DB. If the underlying derivative strategy
does not meet the definition of hedging as per SSAP No. 86—Derivatives, then the underlying derivative transactions
composing that strategy should be reported as either hedging other, replication, income generation or other.

DEFINITIONS OF DERIVATIVE INSTRUMENTS
A hedge transaction is “Anticipatory” if it relates to:
a.

A firm commitment to purchase assets or incur liabilities; or

b.

An expectation (but not obligation) to purchase assets or incur liabilities in the normal course of business.

“Underlying Interest” means the asset(s), liability(ies) or other interest(s) underlying a derivative instrument, including, but
not limited to, any one or more securities, currencies, rates, indices, commodities, derivative instruments, or other financial
market instruments.

Detail Eliminated To Conserve Space
“Option Premium” means the consideration paid (received) for the purchase (sale) of an Option.
“Financing Premium” means that the premium cost to acquire or enter into the derivative is paid at the end of the derivative
contract or throughout the derivative contract.
“Swaption” means an agreement granting the owner the right, but not the obligation, to enter into an underlying swap.
“Margin Deposit” means a deposit that a reporting entity is required to maintain with a broker with respect to the Futures
Contracts purchased or sold.

DEFINITION OF NOTIONAL AMOUNT
The definition below is intended to be a principle for determining notional for all derivative instruments. To the extent a
derivative type is not explicitly addressed in a through c, notional should be reported in a manner consistent with this
principle.

Detail Eliminated To Conserve Space
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SCHEDULE DB – PART A – SECTION 1
OPTIONS, CAPS, FLOORS, COLLARS, SWAPS AND FORWARDS OPEN
In each Section, separate derivative instruments into the following categories:

Detail Eliminated To Conserve Space
Include all options, caps, floors, collars, swaps and forwards owned on December 31 of the current year, including those
owned on December 31 of the previous year, and those acquired during the current year.
Column 1

–

Description
Give a complete and accurate description of the derivative instrument including a description of the
underlying securities, currencies, rates, indices, commodities, derivative instruments, or other financial
market instruments.
Include details such as:


For options, the basis. For example, caps should include the underlying interest rate
(e.g., CMS 5 year) and frequency of the reset (typically three months);



For credit default swaps, the name of the reference entity (a single issuer or an index) and the
equity ticker symbol, if available;



For currency derivatives, report the currency and describe the pay/receive (or buy/sell) legs of
the transaction; and



For baskets, note that it is a basket and include the top five equity tickers, if applicable.



For derivatives with financing premiums include information on the terms of the financing
premium, including whether it is due periodically or at maturity, and the next payment date.

Where leveraging is a feature of the payment terms, the multiplier effect will be clearly presented in
the description.
For swaptions, include the hedge ID number, the tenor of the option (i.e., time from effective date to
maturity date of the option aspect), and the start and end dates of the underlying swap.
If traded on an exchange, disclose the ticker symbol. Indicate the maturity of the underlying, as
appropriate.
Do not use internal descriptions or identifiers unless provided as supplemental information.

Detail Eliminated To Conserve Space
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Column 11

–

Cumulative Prior Year(s) Initial Cost of Premium (Received) Paid
For derivatives opened in prior reporting years, show the cumulative, undiscounted, remaining
premium or other payment (received) paid since the derivative contract was entered into.
If a derivative has been partially terminated, the terminated portion of the premium is reported in
Schedule DB, Part A, Section 2.

Column 12

–

Current Year Initial Cost of Premium (Received) Paid
For derivatives opened in the current reporting year, ofor for derivatives in which premiums are paid
throughout the derivative contract, show the undiscounted premium or other payment (received) paid
in the current year. when the derivative contract was entered into.

Detail Eliminated To Conserve Space
Column 15

–

Code
Insert * in this column if the book/adjusted carrying value is combined with the book/adjusted
carrying value of assets or liabilities hedged; the book/adjusted carrying value is combined with the
book/adjusted carrying value of underlying/covering assets; or if the amount is combined with
consideration paid on underlying/covering assets.
Insert # in this column if the book/adjusted carrying value was combined in prior years with the
book/adjusted carrying value of assets or liabilities hedged.
Insert @ in this column if the income/expenses is combined with income/expenses on assets or
liabilities hedged.
Insert ^ in this column if the derivative has unpaid financing premiums.

Detail Eliminated To Conserve Space
** Column 23 through 27 will be electronic only. **
Column 23

–

Legal Entity Identifier (LEI)
Provide the 20-character Legal Entity Identifier (LEI) for counterparty as assigned by a designated
Local Operating Unit. If no LEI number has been assigned, leave blank.
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**Columns 28 through 31 are for derivatives with financing premiums**
Column 24

–

Total Premium Cost
Report the total, undiscounted (contractual) cost to acquire / enter into the derivative.

Column 25

–

Unpaid Premium Cost
Report the undiscounted (contractual) cost to acquire / enter into the derivative unpaid by the reporting
entity.

Column 26

–

Fair Value of Derivative, Excluding Impact of Financing Premiums
Reflect the fair value of the derivative adjusted to exclude the impact of discounted future settled
premiums. For example, if the fair value of the derivative reported in column 16 has been reduced due
to expected cash outflows representing the reporting entity’s future payment of financing premiums,
the consideration of those future premium cash outflows shall be removed from the reported fair value
of the derivative captured in this column.
(At acquisition, a derivative may be reported with a net zero fair value in column 16 as the value of
the derivative and the net present value of future financing premiums owed from the acquisition of the
derivative may offset. The fair value reported in column 30 shall reflect the fair value of the derivative
without an offset for the future financing premiums.)

Column 27

–

Unrealized Valuation Increase / Decrease, Excluding Impact of Financing Premiums
Reflect the unrealized gain or unrealized loss reported for the derivative adjusted to exclude the impact
from discounted future settled premiums. For example, if the valuation increase / valuation decrease
reported in column 17 includes “losses” to recognize the net present value of the financing cost owed
by the reporting entity, those “losses” shall be removed from the unrealized valuation increase /
decrease reflected in this column.
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SCHEDULE DB – PART B – SECTION 1
FUTURES CONTRACTS OPEN
In each Section, separate derivative instruments into the following categories:

Detail Eliminated To Conserve Space
Include all futures contracts positions open December 31 of current year, including those which were open on December 31
of previous year, and those acquired during current year.
In the Broker Name/Net Cash Deposits footnote, list, in alphabetical sequence, brokers with whom cash deposits have been
made, cumulative changes made to the deposits and the beginning and ending cash balances.

Detail Eliminated To Conserve Space
Column 4

–

Description
Give a complete and accurate description of the derivative instrument, including a description of the
underlying securities, currencies, rates, indices, commodities, derivative instruments or other financial
market instruments.
For derivatives with financing premiums include information on the terms of the financing premium,
including whether it is due periodically or at maturity, and the next payment date.
Do not use internal descriptions or identifiers unless provided as supplemental information.

Column 5

–

Description of Item(s) Hedged, Used for Income Generation, or Replicated
Describe the assets or liabilities hedged, including CUSIP(s) when appropriate. For example, “Bond
Portfolio Hedge,” “VAGLB Hedge,” “Fixed Annuity Hedge,” “Investment in Foreign Operations,” etc.
If hedging a specific bond, report the CUSIP and a complete and accurate description of the bond; if
multiple CUSIPs, note that there are multiple CUSIPs and report the equity ticker or name of the
ultimate parent, as applicable.
If hedging a guaranteed investment contract or funding agreement, report as “GIC Hedge” or “FA
Hedge.”
For a foreign operations hedge, report as “Net Investment in Foreign Operations.” For annuity
hedging, describe whether hedging fixed or variable annuities.
If hedging a specific mortgage loan asset, report as “Mortgage Loan” and provide the corresponding
loan number reported on Schedule B, Part 1, Column 1.
Describe the assets against which derivatives are written in income generation transactions.
If a replication, report the RSAT Number and Description of the RSAT (Columns 1 and 2 from
Schedule DB, Part C, Section 1).

Detail Eliminated To Conserve Space
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** Column 23 through 27 will be electronic only. **
Column 23

–

Legal Entity Identifier (LEI)
Provide the 20-character Legal Entity Identifier (LEI) for counterparty as assigned by a designated
Local Operating Unit. If no LEI number has been assigned, leave blank.

**Columns 26 through 29 are for derivatives with financing premiums**
Column 24

–

Total Premium Cost
Report the total, undiscounted (contractual) cost to acquire / enter into the derivative.

Column 25

–

Unpaid Premium Cost
Report the undiscounted (contractual) cost to acquire / enter into the derivative unpaid by the reporting
entity.

Column 26

–

Fair Value of Derivative, Excluding Impact of Financing Premiums
Reflect the fair value of the derivative adjusted to exclude the impact of discounted future settled
premiums. For example, if the fair value of the derivative reported in column 16 has been reduced due
to expected cash outflows representing the reporting entity’s future payment of financing premiums,
the consideration of those future premium cash outflows shall be removed from the reported fair value
of the derivative captured in this column.
(At acquisition, a derivative may be reported with a net zero fair value in column 16 as the value of
the derivative and the net present value of future financing premiums owed from the acquisition of the
derivative may offset. The fair value reported in column 30 shall reflect the fair value of the derivative
without an offset for the future financing premiums.)

Column 27

–

Unrealized Valuation Increase / Decrease, Excluding Impact of Financing Premiums
Reflect the unrealized gain or unrealized loss reported for the derivative adjusted to exclude the impact
from discounted future settled premiums. For example, if the valuation increase / valuation decrease
reported in column 17 includes “losses” to recognize the net present value of the financing cost owed
by the reporting entity, those “losses” shall be removed from the unrealized valuation increase /
decrease reflected in this column.
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