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Anticipated Effective Date: Annual 2019
IDENTIFICATION OF ITEM(S) TO CHANGE
Add reference to include mortgage reference securities in the “U.S. Special Revenue and Special Assessment Obligations and
All Non-Guaranteed Obligations of Agencies and Authorities of Governments and Their Political Subdivisions” category in
the Investment Schedule General Instructions. Also delete Note 5O – Structured Notes and modify the bond characteristics
definition for Schedule D, Part 1.
REASON, JUSTIFICATION FOR AND/OR BENEFIT OF CHANGE**
The purpose of this proposal is to modify the instructions for changes to SSAP No. 26R—Bonds and SSAP No. 43R—Loanbacked and Structured Securities being adopted by the Statutory Accounting Principles (E) Working Group.
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Comment on Effective Reporting Date:
Other Comments:
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ANNUAL STATEMENT INSTRUCTIONS – LIFE/FRATERNAL, HEALTH, PROPERTY AND TITLE
NOTES TO FINANCIAL STATEMENTS

Detail Eliminated to Conserve Space
5.

Investments
Instruction:

Detail Eliminated to Conserve Space
O.

Structured Notes
Disclose the following for Structured Notes as defined in the Purposes and Procedures Manual of the
NAIC Investment Analysis Office:


CUSIP Identification Number



Actual Cost



Fair Value



Book/Adjusted Carrying Value

Also disclose if the Structured Note is a Mortgage–Referenced Security, also as defined in the Purposes
and Procedures Manual of the NAIC Investment Analysis Office.
PO.

5GI Securities
For each annual reporting period, a comparable disclosure to the prior annual reporting period of the
number of 5GI securities, by investment type, and the book adjusted carrying value and fair value for those
securities.

QP.

Short Sales

Detail Eliminated to Conserve Space
RQ.

Prepayment Penalty and Acceleration Fees
For securities sold, redeemed or otherwise disposed as a result of a callable feature (including make whole
call provisions), disclose the number of CUSIPs sold, disposed or otherwise redeemed and the aggregate
amount of investment income generated as a result of a prepayment penalty and/or acceleration fee for the
General Account and Separate Account.
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Illustration:

Detail Eliminated to Conserve Space
THIS EXACT FORMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW.
REPORTING ENTITIES ARE NOT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTRATION.
O.

Structured Notes

CUSIP
Identification
...........................
...........................
...........................
...........................
Total

Actual Cost
$ .......................
.......................
.......................
.......................
$ .......................

Fair Value
$ .......................
.......................
.......................
.......................
$ .......................

Book/Adjusted
Carrying Value
$ ........................
........................
........................
........................
$ ........................

MortgageReferenced
Security
(YES/NO)
...........................
...........................
...........................
...........................
XXX

THIS EXACT FORMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW.
REPORTING ENTITIES ARE NOT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTRATION.
PO.

5GI Securities

Detail Eliminated to Conserve Space
QP.

Short Sales

Detail Eliminated to Conserve Space
RQ.

Prepayment Penalty and Acceleration Fees

Detail Eliminated to Conserve Space
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SCHEDULE D – PART 1
LONG-TERM BONDS OWNED DECEMBER 31 OF CURRENT YEAR

Detail Eliminated to Conserve Space
Column 5

–

Bond Characteristics
If bonds have one or more of the following characteristics, then list the appropriate number(s)
separated by commas. If none of the characteristics apply, then leave the column blank.
1.

Bonds that are callable at the discretion of the issuer, provided that in no instance will the call
price be below par, based on a specified formula for the payoff amount (generally discounting
future cash flows at then current interest rates which is generally referred to as a “make whole
call provision”).

2.

Bonds that are callable at the discretion of the issuer, provided that in no instance will the call
price be below par with a specified payoff amount based on a fixed schedule.

3.

Bonds that are callable at the discretion of the issuer at a price that can be less than par.

4.

Bonds Terms in which the timing of payments of principal, as well as the amounts and timing of
payments of interest, can vary based on a pool of underlying assets or an index. This
characteristic code is restricted to items captured in scope of SSAP No. 43R—Loan-Backed and
Structured Securities and should include agency and non-agency residential mortgage-backed
securities (RMBS); some commercial mortgage-backed securities (CMBS); as well as similar
loan-backed or structured securities. This excludes those flagged with #1, 2 or 3.

5.

Variable coupon bonds where the interest payments vary during the life of the transaction, but
NOT as is typical based on a fixed spread over a well-established interest rate index (such as
LIBOR, prime rate or a government bond yield). (This includes coupons that vary based on the
performance of indices that are not interest rate related, such as equity indices, commodity
prices or foreign exchange rates. This also includes coupons where the spread to the index is not
fixed for the entire life of the transaction. This excludes basic floating rate and adjustable rate
notes with fixed spread over an interest rate index. This characteristic code is strictly limited to
variable interest payments.)

6.

Terms that may result in principal (or initial investment) not being repaid in full for reasons
other than a payment default by the issuer or defaults within a pool of assets underlying a
loan-backed or structured security. (This intends to capture to Mortgage Reference Securities
reported in scope of SSAP No. 43R. Other structured notes (securities structured as debt
instruments when the contractual amount of the instrument to be paid at maturity is at risk for
other than the failure of the borrower to pay the contractual amount due) and weather
derivatives shall not be reported on Schedule D, Part 1. These structures are captured in scope of
SSAP No. 86—Derivatives and shall be reported on Schedule DB.This includes insurance-linked
securities, such as catastrophe bonds, interest-only strips (IOs), mortgage-referenced
transactions or other issuer obligations that are not actually backed by a pool of assets but where
the obligation to pay is tied to an index or performance or a pool of assets.)
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7.

Bonds where the issuer’s obligation to make payments is determined by the performance of a
different credit other than that of the issuer, which could be either affiliated or unaffiliated.
(These securities are often referred to as credit-linked notes. This does not include loan-backed
or structured securities.)

8.

Mandatory convertible bonds. Bonds that are mandatorily convertible into equity, or, at the
option of issuer, convertible into equity, or whose terms provide for payment in the form of
equity instead of cash.

9.

Other types of options solely at the discretion of the issuer that could affect the timing or
amount of payments of principal or interest, not otherwise reported in 1-8.

Detail Eliminated to Conserve Space

ANNUAL AND QUARTERLY INSTRUCTIONS – LIFE/FRATERNAL, HEALTH, PROPERTY AND TITLE
INVESTMENT SCHEDULES GENERAL INSTRUCTIONS
(Applies to all investment schedules)

Detail Eliminated to Conserve Space
General Classifications Bonds Only:
Refer to SSAP No. 26R—Bonds, SSAP No. 43R—Loan-Backed and Structured Securities and SSAP No. 97—Investments in
Subsidiary, Controlled and Affiliated Entities for additional guidance.

Detail Eliminated to Conserve Space
U.S. Special Revenue and Special Assessment Obligations and All Non-Guaranteed Obligations of Agencies and
Authorities of Governments and Their Political Subdivisions:
Those U.S. government issues not listed in Part Six, Section 2(e) of the Purposes and Procedures Manual of the
NAIC Investment Analysis Office, yet included in Part Two, Section 4(c)(ii). This category also includes bonds
that are issued by states, territories, possessions and other political subdivisions that are issued for a specific
financing project rather than as general obligation bonds. Also include mortgage reference securities that are
within the scope of SSAP No. 43R—Loan-Backed and Structured Securities.

Detail Eliminated to Conserve Space
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